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Economic Overview
• The current economic outlook is hard to predict

• 7 weeks ago all but essential parts of the economy shut down
• 1st Qtr (Jan – Mar) GDP fell 4.8% - entire decline in the month of March
• GDP will fall even more as service spending on travel, restaurant meals, bars 

and hotel stays near zero
• Unemployment rate at 14.7%

• Economic models can’t catch up with the reality we’re experiencing 
• Getting the virus under control, additional outbreaks, drugs to treat, a vaccine
• Damage to productive capacity as unemployed workers lose skills
• Insolvency of medium and small size businesses

• The global impact is negative



Interest Income – 2nd Qtr FY 2020
FY 2020 Interest Earnings: $1,724,146

• GF: $221,375
• UF: $416,249
• Capital Programs:  $547,777
• Other:  $538,745

Compared to:

FY 2019:  $2,656,331
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Portfolio Benchmark

End of March Weighted 
Average Yield 1.49%

1 Yr US Treasury 0.17%
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Maturities Ladder
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Investments by Type

End of Quarter 
Portfolio Balance: 
$201.6M
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In Summary
• The economy is too unpredictable
• We will take steps to safeguard the portfolio investing in:

• Local government fund investment pools
• CDs
• US agencies

• Maintain portfolio in compliance with Public Funds Investment Act and 
City’s Investment Policy



• Quarterly investment reports are available on our web site
• Questions?


